Planned Giving and CCA

Budgets are getting tight for everyone in these tough economic times, and often one of the first items to be eliminated is charitable giving.  However, a planned giving program offers donors the opportunity to contribute to the long-term success of CCA in a very meaningful way without an immediate cash outlay.  Donors often think that their only option is to make an outright gift of cash to CCA.  While this is certainly a positive way to make your charitable gift, there are a number of other ways which you can support CCA financially.  A planned gift can be made with almost anything:  cash, stocks, bonds, mutual funds, real estate, and even such property as artwork and royalties.  This offers options for donors to take advantage of the tax, financial and estate planning benefits of philanthropy.    

In upcoming issues of this newsletter we will set out various specific vehicles for planned giving.  This issue will cover two of the easiest ways to give to CCA – naming CCA in a specific bequest under your will or as a beneficiary of your retirement plan.  Specific bequests in your will consist of outright gifts of cash, securities or other property.  A specific bequest can be for a specific amount or a percentage of your estate.  Your charitable bequest qualifies as a deduction from your taxable estate, and if your estate exceeds the exemption amount, the bequest saves estate tax.
It is very simple to name CCA in your will by including the following language:  I give ( ____ dollars or ____ percentage of the residue of my estate) to the Alabama Chapter of the Coastal Conservation Association.
Leaving your retirement plan or IRA (or a portion of it) to CCA is a tax savvy way to benefit the organization.  Naming CCA as the beneficiary of your retirement plan after your death (or at the death of the survivor or you and your spouse) avoids all estate and income taxes on the plan assets.  To make this gift, you can simply notify your plan’s administrator of your wish to change the beneficiary.  A “change of beneficiary” form will be required.  If your spouse and children are currently the beneficiaries of your retirement plan, you can continue to keep them as beneficiaries and also include CCA as the beneficiary of a percentage of the plan.  Upon your death, the plan administrator can cash out CCA’s share of the account without affecting your family’s portion of the account, so that CCA and your heirs benefit from your retirement saving        
The next issue of the newsletter will address other methods of planned giving.  Whichever method works out best for your situation, remember to include CCA as part of your planning.
